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1. EMBASSY IS REQUESTED TO PROVIDE INDICATION OF HOST 
GOVERNMENT REACTION TO FEDERAL RESERVE BILL QUOTE FOREIGN 
BANK ACT OF 1974 END QUOTE, WHICH WOULD REGULATE ALL FOREIGN 
BANKS OPERATING IN THE U.S. (BILL ENCLOSED REFAIR A). DEPT. 
PARTICULARLY INTERESTED IN VIEWS ON REQUIREMENT OF FED 
MEMBERSHIP FOR ALL FOREIGN BANKS OPERATING IN THE U.S. WITH 
WORLDWIDE ASSETS OF OVER 500 MILLION DOLLARS. 

2. EMBASSY MAY CONTACT HOST GOVERNMENT AS NECESSARY. 

3. FYI (BEGIN LOU): REQUIRED FED MEMBERSHIP FOR FOREIGN 
BANKS COULD BE TECHNICALLY CONSTRUED AS A VIOLATION OF 
NATIONAL TREATMENT IN OUR FCN TREATIES, AS MEMBERSHIP IS 
NOT REQUIRED FOR ALL U.S. BANKS. HOWEVER, SINCE ALMOST ALL 
U.S. BANKS WITH ASSETS OVER 500 MILLION DOLLARS ARE MEMBERS 
OF THE FED, THIS MAY NOT BE A SIGNIFICANT PROBLEM. INGERSOLL 
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